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2 CATV headends / 2SMATV headends
1180 CATV subscribers / 366 SMATYV subscribers

November 18,2002

To: Emily Denney
Via Fax: 312-372-5939

In 2arly October, Disney Cerporation called and asked why | had not launched Soap Net yet.
| told them MY subscribers do not want this channel and | wasn't going  launch it. She said
we would lose our local ABC affiliate (KGO-San Francisco) if we didn't edd Soap Net and
that she would forward this metier to their legal department. |szid to go ahead and doso.

As or'today’s date I've not heard back from anyone at Disney. |cannot politely tell you how |
feel about that compeany.



EXHIBIT 2

Catalina Cable TV Co.



£4 02 10:2Cp catalima cable tv co 310 510 2565

Dear American Cable Association

Following are sorme examples of unrsasonzblz retransmission consant abuse I have dealt
with recently.

L. ABC artempted to Zorce US to put Disney on basic, which crus-d us io drop Disnzy or
ralse gur rates. We still have bzan unzble to put Disney back oil. T attempted 10 negotiate
with Disney for 6 months, explzining my situation that each rime | raise my ratzs my
price gets closer and closer t¢ the little dish, which wil] devastate my business. Disney
was unwilling to campromise OF work with me in any way whatsosver.

2. ABC forced uS to put the SozpNe! on.

3. Recently FOX Sports sent US contracts for FOS Sperts | and 2. The contract for Fox

Sports 1 would have raised rates to OVER $3.00a sub per monti. I have attempted io
ezotiate, and their final offer ralses the rates to $3.00a sub per month. | have not signad

these comtracts yet. It is still out of the question. It will FORCEn e to raise my rates.

We are zlready subsidizing our cable TV income with income from our intermet service in

order to compete with the little dish. Fox has alsa required us to add the FOX Digital Nets

in order to carry Charnel 11 KTTV (Fox affiliate). We currently carry EVERY Fox

channel avzilabls (except the new Fox Digital Nats). The representative is from rhe Fox

corporation.

Following are the Fox Channels we carry and what the station location is in our lineup.

KTTV

KCOP 13
Fox Sports 14

Fox Spoits 2 15
Fox Family Network 19
Fox News 20
FX Movies 45
FX 63

FOX Sports World Espanct 604

Thank you for your help in this matter. Between the large conglomerates and the dish
networks, a small independent cable compeny IS ona very uneven playing field.

Sincerely,

ﬁ@;ﬁ/ﬁbﬁﬂ’*ﬂ

Rzlph 1. Mormow Jr.
Catzlinz Czble TV CO
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StarVision
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WIVD - Raleigh/Durham

Requires Dispey/Toon Disney/Soap Net or .70 per subscriber. Additionally, this
1s a long-tenin contract through 12/31/08.

Am account executive with ABC Network Group.
Will not budge from one or the other of the above listed tarms.
None,

Arntificially infiates the cost of “basic”, pius having to handle new Jeunch
programs that our customers have not requested.

Report from Larry King, General Manager of StarVision
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Mid-Coast Cable Television, L.P.
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Mid-Coast CABLE Television, L.P.

979 543-6556

£.0. Box 1269
Fax 979-513-9501

Fl Campo, TX 77437

Tuesday, November 19.3002
KTRK-TV/13 ABC Houston, Texas

11-19-02 Paula Kopka and Carl Ossipoff both with ABC Group/Disney called and
wanted to discuss the terms of Retransmission Consent for KTRX-TV/13. They are both
handling negotiations for the broadcaster and are both the people that we dealt with on
owur Disney carriage when Disney was turned 0 ffin our system because we would not
carry iton Basic cable and pass the cost on to our customers. They are also the
representatives ofthe satellite programmer. 'hey gave US 2 (two) options io consider in
order io continue carrizge of KTRK-TV/13 from Houston, Texas on our cable system.

OPTION # 1
Mid-Coast Cable Television could add Disney to its cable lineup and pay .85 cents per

subscriber per month for the Disney service. 6482 subs. X .85 = % 5,509.70 per month

We carried Disney as a premuium channel and charged our customers $7. 00 a month
o1 the s=rvice as long as they allowed us to carry the sarvicz and only provide it to the
customers that wanted the servies. We only had 143 customers willing to subscribe to the
service when ABC/Disney forcad us to either meve it to basic service are they would no
longer provide our customers 2nd us with the service. We were not willing to pay their
then asking price of .82 cents per subscriber for their service and pass that cost on to each
of our customers. They turned Disney ¢ at 6 PM after hours without notice. They made
contact with one of our city franchising authorities in an effor: to apply pressure to us to
carry their service and | recéived donut/form letters from the city council persons that
were all cut fromm the same meld. Our customers are happy without Disney. So Option # |
Is nor acceptable. Also | might add that we have no available space to add another
channel to our cable system without costly upgrades to do ss. We have a 450Mhz system
and every channel is used. We felt then and still do that we would have been forcing our
other 6339 subscribers 10 pay for sornething they apparently did not want. We have been

without Disney since 10-09-G1 at 6PM.
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OPTION %2
Mid-Coast Cable Television could pay KTRK-TV/13 (ABC Group) .70 cents per

subscriber i0 continue carriage of the broadcast station an our local cable system
6482 subs X .70 = $4,537.40 per month

Option #2 s also not acceptzble since we have another ABC station, which serves our
market :hat has fallen, by default, into Must Carry status.

Inorder for use to remain campetitive In the provider market we must try to hold out
programming cost 10 @ minimum. We custently only charge $29.99 for 30 channels of
cable service, while the national averagz last year was $7.0Qper month higher ihan our

Expanded Cable Service.

During Retransmission negotiations the following has occurred:
The first negotiations in 1993 we were forced to carry ESPY I in order to continue to
carry KTRE-TV/13 and signed a 6 (six) vear terin. The second negotiations in 1999 they
forced us to casty Soap Net (still another of their services). Now i 2002 they are trying
i0 force us to carry their Disney service to offsetdirect charges from KTRK-TV/13

THIS HAS GOT TO STOP SOMEWHERE. NEITHER OUR CUSTOMERS NOR
US CAN AFFORD IT. WE ARE ALSO NEGOTIATING WITH NBC. FOX, AND

CBS.AND Wil L. KEEP YOU POSTED.

Wayne Neal
Vica President & GM
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Griffin Broadband Communications



Griffin Broadband Communications
Cable Television High-Spzed internet Telephone

October 21, 20072

Mr. W, Kanneth Ferrze

BRureau Chief

Media Bureau

Federal communications Commission
A43 12% Street, S.W.

Washington, D.C. 20334

Dear Mr. Ferree,

['am writing to bring you the perspective ¢f an independent cable tzlevision operator ;o
an issue with which must be familiar; the use of retransrnission consent by the major
broadcast nztworks to force carriage 0f their affiliated cable networks. Griffin Broadband
Communications owns Total TV of Fort Irwin serving Fort Irwin, California. Fort Irwin
15 home to the U.S. Army’s National Training Center and we're proud to be a part of its
community. We acquired Total TV in February of 2002 and during these last few months,
we've added additional channels of programming, lzunched high speed cable modem
internet services and vastly improved the customer service aspects Of our business. We
plan to add a digital tier of sarvice an3 centinus to upgrade 2nd improve the quality of the
services offered 1o the soldiers and their families. In short, we've successfully gained
momentum, become an important partazr in the community and increased the value for

thz subscriber as evidenced by cur growing subscriber base.

At chis critical juncture of our business plan, that momentum and goodwill acquired
through so much hard work is threatened by the capricious and szlfish demands of the
niajor broadcast networks. By tying their retransmission consent to our agrezment t0
camry other of their cable networks, they have essentially withheld valuable programming ,
our subscriber wants such as local naws, weather and sports to force the carriage of their
lzss desivable programming. They ve remoted consumer choice from the equation.
forcing us to take additional programming rzgardless Of our subscribers’ desires to have it
or their ability to pay for it. And because we're a small analog systemn with limited
channel slots, we could be forced o remove programming our subscribers have told us
they want to make room for these networks. This practice increases our costs, reduces gur
flexibility and uses up valuable channel capacity; limiting OUr ability to manage our
business and hindering our responsiveness to the community we serve. Further, as it
places 2 burden on Us to explain the irrational bzhavior behind a decision to change thejr
programiming and possibly prices. it causes harmto eur credibility and standing in the

COmmunity.
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As broadcast networks acquire moie cable networks and create new ones of their own,
they can blithely ignors the marketplace knowing they can force carriage of their
networks rhroagh refransmicsion cansent, pushing all their risk: onro the cable operator.
Our choices are quickly being limited to rhe major broadcast networks offerings, as
1ndependent networks will be wedged out of small systems like ours because we simply
will not have channel capacity to carry them. We cannot afford to ignore the value our
costomers place on local channels and therefore, must capitulate to the demands of the

broadcast networks, clearly afact notlost on them.

Alarmingly, ae sze no relief in the future from these practices, but instead see further
Lmitation of choice. Issues of dual must carry, use of spectrum to create even more
channels and the already burgzoning practice of “re-purposing” will continue to limit
choice of content and diminish ihe value of the programming and the programmer for
both our subscribers and US as operators. It would seem that rhe broadcast network’s
contred of content and choice will only continue to prow.

| urge you io consider the plight of small operators like us as the American Cable
Association, the National Cable Television Cooperative and others bring this message to
Capitol Hill and the Federal Communications Commission. Many small operators like
Uriffin are working io bring broadband infrastructure and advanced services to the rural
communities that have bean ignored by majcr operators. We believe we can do soin a
way that will bring quality services to our custoimers and reward our risks to do so.
However, the emerzing climate highlightad by this retransmission consent tying threatens
our ability to move forward and see these plans through to the end.

[ appreciare vour consideration of our circumstances and |, on behalf of Total TV of Fort
Irwin, would willingly make mys21f availzble to discuss these issues further.

Sincerely.
/5
Philip W. Trammell

Executive Vice President
§40-954.2751

C: Matithe'w M. Polka, President, Airierican Cable Association
Mike Pandzik, President & CEO National Cable Television Cooperativs

GriffinBroadband Communications, ine,

P.O. sox 11042
Fort Irwin, CA 92310
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Plantation Cablevision, Inc.



Emily Denney

From: Jo=! Hail[jozihall@ptantationcable Nel]
Sent: Tuzsday, November 13,2002 3 35 A

To: edennay@cm-chi com
Subject: Rztransmission Cans=nt N Atiants DA

Dezar Emily
! 3 1 Joel Hall With Ptantation Cablavision, Inc located i1 the Attanta DMA We have one h2adend with 2941
Subscribers | hava twa networks so far that ar= asking for unraasonabls terms

1 WAGA - For Affiliatz in Atlznta, Ga
Asking for carriage of FOX Sports Digital Atlantic; Fox Sporis Digital Central; Fox Spoits Digital Pacific. Fox Cable

(Satellite Programmer) is nzgotiating fsr WAGA (The Stzation). Told would no: sign an agresment witn any hizs to
channel carmags Also think will try to tiz Digital Carriage of HD feeds when agraamants sent.

2 WATL - W3 Afiitiate in Atlanta. Ga.

Asking for carriage of YWWGN and Digital Carriage of HD fezd when we launch any other station's HD

f2ed The agreement was sant by the General Manager of the Station WE 36 is A Tribune Broadcasting Station
Told Gsneral Manager that WGN had tean dropped due to Copy Right Fees in th= tens of thousands of dollars
par year once wa went o iong form No r2al r2sponsa from General Manager as io wh3i dirachion they were going

to ‘ake

Istll have not heard from GBS - WGCL and UPN - WUPA who have optad for retransmission consent ABC
WWEB and NBC - WXiA have opted for must carry along with othar smaller non-affiliated stations

Planisfion Cablevision already carr2s tha full assortmant of Fox Cable Channels. The onzs mantionad abova are
ihe only ane's wa are NO; carrying to my knowladgz on basic or Hits. Our customers should have the rignt io
choosa what sigtions they would like io s22 addad no! th= Broadcasters or th= Satellite Programmers. This is
not what Congress intendzd Financially wa can not agree io carry YWGN an3 could ioos2 our only WB afiiliats if
this becomas 3 significant issus Again, This is not what Congrass intendag

Tharks for any Halp,

Jozl Hall
Gzneral Manager
Flantztion Cablavision, inc

12/402
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Cannon Valley Cablevision, Inc.




CANNON VALLEY CABLEVISION, INC
202 North First Street
Bricelyn, MN 36014
SUMMARY OF RETRANSMISSION NEGOTIATIONS TO DATE
November 235, 2002
Requests received and negotiations thus fay:

Cannon Valley Cablevision, Inc has received notification from broadcasters representing
9 off air stations. Thus far. the requests have fallen into the following categories:

THIS YEAR THREE YEARS AGO
Requesting Must Cai-ivy: 1 2
Requesting Free Retran: 1 6
Received Compensation: 1
Want to Negotiate Retran: 3 0
Request additional channels carried: 2 (Fox/UPN) 0

Specifically, Cannon Valley has settlzd with only 2 broadcasters to date. The first is
KEYC-TV, a local, sural CBS affiliate in Mankato, Minnesota, whao 1equested Must
Carry. Three years ago, they also requested Must Carry. The second is KMWRB, an
independent Twin Cities broadceaster who requested no-fze Retransmission Consant.
Three years ago, they also requested no-fze R.C. In both cases, there was N0 need for
negotiation, as both indicatad they were pleased 1o have their signal relayed to Cannon

Valley customers.

This year, five broadeastars has notified Cannon Valley that they will be requesting
Retransnussion Consent, but have not made any proposals to date.

A representative from FOX has met with me SiX weeks ago and requested more carriage of
Fox satellite services in lieu of ‘substantial™ but unspecified retransmission fees for
KMSP (FOX) and WEFTC (UPN), both Twin Cities broadcast stations. Their
representative indicated the fees could be as high 2s $1.00 pex channel, but would not be
more specific. After indicating io the FOXrepresentative that we did add HITS QT to our
largest system (980 customers) and that FOX programming was included in that lineup,
she indicatzd that would satisfy their mandatz and that system was off the table. | asked
1f I could get "credit™ for existing satellite services, e.g. FX. that had beer: addsd the
previous yzar, and was told no, I needzd to add something offered by FOX in the other
systemis ro escape paying retransmission fees. | asked her to put their pronosal in v.:ri'ting.
and have to date received nothing. 4



Effect on Cannon Vallev:

The forced carriage of Fox pi-oducrs imeans Cannon Valley wilj pay broadcast fees in lieu
ofretransmission consent fees to continue to carry these Fox/UPN broadcasters. This
year. the percentage of affiliate fess for Basic Service has aiready risen from 43% of the
2001 subscriber rate to 52% of that rate IN 2002, That rise in cost forced Cannon Valley
1o rarse Basic Service raies to keep pace with increases in affiliate fees. Further demands
for fees will only cut all-lady slim margins and cur ability to compete in the video
marketplace.

Fially, | have contacted other rurai cable companies in Minnesota, with the offer that
collectively we could obtain legal council to understand our rizhts, potentially to
negotiaie as a unit, and possibly to coordinate with the ACA to intervene at the FCC.

If | can be of further assistance. please don’t hesitate to contact me.
Sincerely,

Scort W, Johnson
President
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Sunflower Broadband



CABLE NETWORKS

Sunflower Cable
Proposal for Retransmission Consent Arrangement
November 12, 2002

Retransmission sonsent proposal for Sunflower Cable shall consist of | both a cable
disir .T:J o agreement and reTassmission consent agrsement. Soth egreaments tozzther
1“

==
Wil constitute the complete retransmission conser it arTengzerment.

Cable Distribution Proposal

Svaem inzrernenel Subs Lzunch/Cariase Lauqgsh Date
Lawrzaze, X2 Avprox. 4,000 Per NCTC deal Fane 30, 2003
Lawrenes, K9 Aporox. 3,000 Dipjta] June 30, 2003

A Lawrsncs, X8 Asorox. 4,000 Same 35 F30N Leunch of Nerwork

Lzunzhes far "Jr'g""af Ners vnd Fex Movie Chormel to vony torough NCTC.
Lausnzhes for "Fox Toreme” w2y g0 twough NCOTT in the 2vent zn NCTC deal is »szched,

* Worling tie.

Retraasmission Consent A sraament:

Shell eonzist of standard t2nms 2nd conditons for carmage of all in-ma:k:sl Fox O&0’s

and out of market O&O 5 curtenily carmed, inclnding but not limit=d to channs! position,
digital carmage and VBI ianguage

2iid for discussion purposes ondv through 12/34/02 This s »ot 2n stifer,
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Chibardun Cable T.V.



:.: ™2/06/02 FRI 12:25 Fal 412 822 2110 AMER CBL AS.SDC
_I__lroxlei..zlo N oSceonn Avenur ‘
.:.:.zas L5470
l.l.l: N 713,837,901
Toil Fwpr-1.800.922.34053
Fau:i7Y3.837.1196
Telephione Cogperative Inc
COMMUNICATING SOLUTIONS
s Witar We Do,
Novermher 26, 2002

Mg Kate Kingsley

Fox Ceble Network Group
11358 Viking Drive

Eden Przivie, MN 53344-7258

Re: Retransmission Consent Agreement

Ms. Kingsley,

Tlus lemay Is in response w our tzlephons converszticn of Navemnber 26, 2002, in our “nemotiztions” of a
rEiransinission zgresment, you have stzrad that the only way thar we can continue to carry WETC (UPN 25)
and KMSP (Fox 9) for our customsars Is for us to Jaunck another Fox affiliated channel such as Fox Sports
North ((§2.04 per sub per month) or Netiona) Geograchic ($.16 per sub por month). Your demand iy

Chibardun Ceble T.V. Cerporation is 2 small company serving six rural communitizs a0d a 10a) of gnly
2000 customers. CTC Teleom serves thrse communitiss and only 1500 cusiomers. Alrandy, over 50% of
d e engd users go o divenily to video programmers. Jiis, by far, our single lzrzest

ztf revenuzs collesis
iz, Retransmizsion consent contingent on additional sareltite chznnels that requirs monthly

izes is 2n option (AT ¢amnot o8 actepi=d, by us or by our cusiomers,

L?’»_DCTI

programming

tls Network is unwilling 1o change its position, Chibardun Cable znd CTC T=leom will b
ve KMEP (Fox 5) eand WETC (UPN 233 Jom our sysi=ms on December 31, 2002,
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o Carol Ru=ppel, Vize President, FOX Teizvizion
Matt Polka, President, American Cable 2g50e0btion
Michsel I, Powel), Chairman, FCC
Kathleen Q. Abemsthy, Comimissioner, FCC
Michael I. Copps, Commissionzr, FCC
Kevin ). Martin, Commissicnar, FCC
Jorathzn Adslstzin, Commissionar, FCC

s CHRIS CINNAMON @it
CTC Long DisTs

CTC Wiks

CTC Tuw

CTC C
CTC
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EXHIBIT 10

City of Wyandotte, Michigan
Municipal Service Commission



RESOLUTION 11-2002-04

A RESOLUTION OBJECTING TO THE ACTIONS OF FOX CHANNEL 2 AND FOX
CABLE NETWORKS REGARDING RETRANSMISSION CONSENT AND
DIRECTING CERTAIN ACTIONS IN RESPONSE

WHEREAS, the City of Wyandotte, Michigan, owns and operates a municipal
cable television system for the benefit of its local citizens and businesses; and

WHEREAS, in the operation of its municipal cable television system the City
of Wyandotte is required to negotiate every three years for the right to retransmit
certain free, over-the-air local broadcast stations pursuant to the ""Retransmission
Consent™ laws and regulations of the U.S. government; and

WHEREAS, many such free, over-the-air broadcast stations are owned by large
media conglomerates that are attempting to use their combined content and market
power to force the carriage of additional programming owned by said media
conglomerates at the expense of the citizens and businesses of the City of Wyandotte;

and

WHEREAS, Fox Channel 2 in Detioit is attempting to force the City of
Wyandotte to take and pay for an additional channel owned by Fox Channel 2's
parent company, Fox Cable Networks, for a period of five to ten years as a condition
of allowing Wyandotte's municipal cable system to retransmit Fox Channel 2 to local
citizens and businesses for the next three years; and

WHEREAS, the actions of Fox Channel 2 and Fox Cable Networks, if
successful, will reduce the choices available to Wyandotte citizens and businesses

and increase the cost of basic and/or digital cable television programming services;

and

IYHEREAS, The City of Wyandotte Municipal Service Commission, on behalf
of the citizens and businesses of the City of Wyandotte, strongly objects to any
attempt to force the carriage of additional channels owned by Fox Cable Networks as
a condition of retransmitting Fox Channel 2's free, over-the-air broadcast television

signal; now therefore,

BE IT RESOLVED by the Wyandotte Municipal Service Commission, a
majority of its members thereto concurring,, that:

1 The General Manager be and hereby is directed to investigate
alternatives including legal, regulatory, legislative or other remedies, to

prevent the forced carriage of additional Fox Cable Networks
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programming as a condition of the right to retransmit Fox Channel 2 on
the municipal cable television system and to recommend an appropriate
course of action to the Wyandotte Municipal Service Commission at a

future meeting of this body;

The General Manager he and hereby ts directed to notify local citizens
and businesses served by the municipal cable television system of the
attempt by Fox Channel 2 and Fox Cable Networks to tie additional
cable programming to the retransmission of Fox Channel 2 on the

municipal cable television system;

The General Manager be and hereby is directed to notify local citizens
and businesses of the possibility that the municipal cable television
system may be forced to cease retransmission of Fox Channel 2 as of
January 1, 2003, because' of the actions of Fox Channel 2 and Fox Cable

Networks; and,

The General Manager be and hereby is directed to notify Fox Channel 2
and Fox Cable Networks of the City of Wyandotte's strong objection tu
their attempts to force the carriage of additional Fox Cable Network
programming as a condition of the right to retransmit Fox Channel 2 on
the municipal cable television system and to include a copy of this

Resolution in said communication;

The General Manager be and hereby is directed to contact the Federal
Communications Commission for the following purposes:

A. File a letter in support of the Petition for Inquiry into
Retransmission Consent Practices filed by the American Cable
Association on October 1,2002 (the ""Petition); and,

E. Request that the Federal Communications Commission take action
forthwith In regard to the Petition to investigate and eliminate the
retransmission consent abuses taking place in television markets all
across the United States, including those markets served by the
Wyandotte municipal cable television system; and,

C. Request that the Federal Communications Commission either take
direct action or make recommendations to the United States
Congress tn address the harms caused by such ecregjgug
retransmission consent practices that force consumers, such as the
citizens and businesses served by Wyandotte's municipal cable
television system, to pay for free, over-the-air broadcast television

signals.



.ADOPTED this 26th day of November, 2002.

ATTEST:

WYANDOTTE, MUNICIPAT SERVICE COMMISSION

By: S5

Bv: N

President Secretary
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